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He Bove mode o Lledtod stvvey of the Beonumic a@f«mm@m&
wimiufabestion’es (EDAD bDusingss dowelopmunt loon rod gmaranbes pele
prasts  Our survey work wee oconducted ot B0 Midwostorn Reglougnl
DfFice dn hicegy, L1ldnsds, ond ot selscted luen eacinients in
Hianesota. Due 2o 2k uneartsinty comcemieg the coptiountion of
the wrogrot, oo bave Rovadncded the works bowsver, ouwr survey dids
Hosed some oivewsmioncas which we wish to belng o your sliowbion.

BEZopts, shaid bp tade Lo

The 804 spevoved 2 losn of 350,800 o thy Rajals Tiober
Cospeny in 1968 for tho estebilclmomt of o sowadll fop the puts
duction of lwher wnd ebins. Au fmporéant Ssebor fo the lomm
aoprovel weg the eoplieot’s proppssl 60 heve about onoethizd of
1es lobey Sorce compedeed of Tedimw, o “tevget prowps® ot the
ook Lebw Indion Roseowrvebiom. Additional Indiam gmploymont wwe
slan snpected bocsuse the Reserveticsn woulid be o loboy otwree for
cinbay cubting ooy conbyucted 20 provide vow swberini.

48 tho Cime of our veviow in Jommsawy 1973, 2, or leos thow
10 cereant of the plani’s work foves of 23 cmplovess, teve Indinns,
Aog, no of Fobruery 1973, logging crews were providiag work fop
93 naopko and, of thess, 11 {oboub 12 rareent) wove bolisved o
ha inddong.
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Tho =lent 2 loucted vo the lesch Leke fndinw Boservetion o
a portion of the Bocewvetiow is lesatad In Itoscs Cousty. The comed
averase unsspioveent rabs fov Ltosca Uoumby Sov cxlendar yeer $978 wo
shout 19 porvesat, vhils the wowslovmont vabte fov the laoeh lalke ITadicn
Baservation fov Mozeh 1972 (aost vucent sealleblel? wss &0 porcost.

s 073843 |

Ty

of



‘v

. w“‘

& veptasentative for the Himesobs Bopurbment of Hanpowy Seryiosns
wold us thet fn Plegal wyeay 1973, 262 Indisns i the proxieity of
Bajule Tioher Cospony veguested coplovent assistancs and he fuvthey
gtated that They were projecting o csgeloed of 383 Inddaws io need
of puplopmant sesistasos in fsonl wear 1994,

4 the tiee of cur veview, Bajale Tixber CTowseny plesned to
edd 11 move eoployess. The pleant’s monepey stated thet o hae mob
mats o seorisl offort o hire Isdisn oinveities ond he further stabed
that peserally thely work hobins weve wot pend, snd ib iz nof the
sompeny gelicy to hive povhebims hoip.

We baliows thet Eaziala Tisder Company should ba urped oo tolw
shepe 0 meat gie sisueddy Biving gplols ostebiished in thaiv losm
appiicatdon by, fov ewampls, (1) dowsloping o stvebeny with the
bosch Loks Besmevetion Tribal Council oo gsek out Che wosl promise
ing prospective ampiovess, (233 werkiop with the Minmesots Pensrtmons
of Mongower Sspvices popvesentative o hivs soms of the Tadiane bw
asrvicas, or {32 ubilining, if warveeted, seethoeiob teadning prow
praps zesiloble through the Hanpower Development and Tralndng ek
of 1862, s5 spended.

Tubiie Low 80138, peaiibits BDa fron mabing o less which will heve the
effaat of aseieting oo emplover io wowing jobs from one aresto another.
I June $968 the B3 spovoved 2 loan to the Littls Fells {Miuwsesobsd
Aren lndusbrial Dowslopssnt Corporntien for $162,530% o espend o boat
meslastrdng faqility loased to leveon Indeosiries, Ine. Three othew
nhoants, owted by loveon Indugteies, wore ologsd ag follows:

: f‘& c' m«xmmm
fonks Anas Salifornda arrly 1868
Patordburg, Viepiais Boopnber 1968
Hosbellils, Tommsoes At 1965

Thoase theen plents Bed o Sobal work force of shout 500 seople, Lovase
sxpecbad fhal esplogssnt would dawresse ab Littls Fells from 5 oonthly
averags of I38 powple in 1907 to & wovathly sveveps of 508 psople 1 wene
afeor tho uspansivo--this wopld be Febwuary 1978, Yo found thet in
Pabyuswy 1970, 323 people were soploved; howsvers ooplovesnt levels
sibseenantly dvopped and the 1Zewonth svevsge ssplovesnt in 1970 waz
7. ln ofdivion, loveoe Iodusteies pressntly bes ome othor book
sssfosdueing plant ob Bashwille, Cascruds.
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Lavoon Industvies provided s Certificsts of NoneRelocation,
deted Moy 17, 19568, vhich states in part!

M ¢ % Lt e mot the dutention ¥ ¥ ¥ po pelosate wny
prosent operaiion az & vesult of the above designstad
prejact:; thet neither sadd compeny * % % has dizeone
vinpad, liguidoted or suwtailed during the pest

24 monthe sny production unit simdlar 0 that which
will be looaked of Licttle Folls, Hinnesota; theh % @ %
sueh expaneion will mof rezult in an incrsase of wems
plovment in the ares of ovigingl lopstion & & % gnd

iz not being wndavicken with the latontion of 2losisg
down or curiailing any exlsting opovationg % % .Y

Puring 1966 Lavsen Imdusteries acquived Glasspar Company vhich ouwned
the plants in Califorpis, Vivginds and Tonoessee listed sbove.
"Blaseper” vepresented smether medel which the coupany morbets.
Bubsoqusat o resoiving the EDA loawn, bavszon bas expended the ousber
of ius produetion lines at hittls Falls, Mimweots, from thres Lo
suvon.  Howsver, the Glasspar models were produced 2t Litile Falls
a8 sarly as Hovesbar 1966,

Corsaspondence files o EDA's Midwestern Regisnel Offiece disclosed
that BDA was awsre of the sogsaible slant closings in Californis and
Virgindie a8 eavly az Mareh 11, 1968, However, the President, Levson
Induskyrios, by lettor of Haveh 27, 1968, stabed to EBA thet ne decision
Rad baen gade $o close tha Bonmto Apms, Coliforndsa, pleound, He alse stabed,
should it be necessary bo clove this plant, all of the GClasspar produg-
tion fovr the west coast would be hendled by the plont at Hoshvills,
Tennssses.

The Propasal and Rocommondation for the Raview of the Assistant
Secratory, dated June 131, 1968, for (he expansion containgd & plolow
ment Ehat "The losn seets all statwtory eviteris.” The reconis de
not gatablish the undsriving veosons why the civcumsiancad, 69 pore
trayed chove, de not constitute a velocation withie tha definition
eonteined in the Cerpificate of Non-Helocatiow signed by Lavaon
ladugteies on Haoy 17, 1968. Accovdingly, we sugpest that you make
& datersdastion in thic onse sa o whether & wioiation hoa ocowrved
with zeapout B0 the provisgions of the Act concoerning velocohion.

Prow 1964 tlwough 1971 BDS cpproved fowr loswe totaling S346,950
g0 the Lutsen Ski Corporstion for iwprovement and sxpansion of iia
gperation. Tha EBA "londing Cuidelines™ atates that ome job should
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bo agbeblisled for saeh 98,000 loumed aids in coy ovend, Funds
shuid not be lossed 8f s S0l for each PI0,000 lossad oovmmot be
vasidisbically projckad. Our veview of che nost rovent Lotsom
mgpannlen foem for BLRT,O000, asproved ifn Jwme VL. dnflosted than
the meber € lobe erosted foll wll bolow this eriseriy; moveswver,
thay wite seosemsl In relere.  Houswer, @ idont?fied wony indlvpel
bl it which appenced to ousend T benofits venlized by o
imeweased eeplowant 2% the skl entevpriso.

Lutsen projocted to tho B9, peioe o the spowoval o the
Jusse 1DV lown fov ewpensiom, fhet 16 direet jobo would b ervssbed
or eaa b fov svery BB, lowmed by Blke Que vevise disclossd
chat Fwe ddvect fobs hnd bovn anteblished wy onw Job for every
28,400 lonned. Hovpower; thuse wors scowinnl dn nobues, lesting
gomaraily o bosser then § aoncha, thae o socsdverient in gentad
raves would viald one $6b for wwary 380,900 lowewed (1375 tdoms
338,600%, Sigmificentlv, the melority of the ahl covporative’s
eaploveas ware dreasiont Tyney originstivng fwos oubside of Cook
Gounby, B Bakgel avwa.

Bemed wpon U3, Durorbemnd of dpvicultove (5043 voseswch otuding,
we otpeinded that the deddivpet buwelfite from these loate moy eoond
dirvect boselize. Using the UB0A vesesreb dats ol the mumber of slievs
ot Iasbeen duving the 971-F0 oacootn, we asblueted thy Tollowing fmpects

Biymel 1A%y tichaty, oompdipwnt salss apd
vantale, ki losgonsepar finansial

phetommnts $296,800
fealirant lodpdez, sosls, enbodtcimsant R

Uy did not doslede tremnportobion boconen the VAR sbudy {ndicsted
thet this sopones wnh wedd Torgely outolds fhe proniediy of the b
argn., Bovweer, we astiogte the seplfoeble transpovtobion swpansg
would dnoweacs the indiress lnpsct by sbowt F104,000

Thewodors, BRL oy wish to vesdonive the 30%aotlel bumePieial
effart on businvssas sueh s adbels umd pusbapsonts who night vely 0w
the swlstonee of the reoyeational sulwrprise, so well oo the wmuwbay
of pormroend divest ohs onguleda. ~
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He ghell apprecicts vour oommnniy aad sdelds oo b the vemdite
of asey further sction fabon on Choss welbiers. We undowsbsnd the Lyed



of grojeets Sunded by BB busioess Jowsloppent loons noys in the
futowe, be funded by the Ued. Bepertwant of Agrieuliuve with fuwis
ststborioed by the Burcl Boeelopment dob of 1972, For this veeson
vty wiek bo fovward o copy of this letter fo the U.§. Depuviwmt
of Aprioviture for shely consldersidion o the futwwg. e wich o
solvwalodys the coosaration optended o owr raprseantnlives during

Sopdes of thiz lsther ave badng fwnlshed 0 the Aspistond
Snapatary for Adwinletrstion, i ths Brector, UEFlce f Sudivs,
Brparibonnt of Sommrog.

Sknegraly goums,

Donald C. Pullen

Bomald O Pullen
ragiotont Plrsuboy






